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put forward. The key thing that I want to express 

is that even at 200,000 population, the way the bill 

is written, we would actually -- Maui County 

specifically would actually gain less if we were to 

charge a tax versus the existing or the share that 

we would gain. So at 28.18 million that Maui would 

stand to gain if Honolulu does their tax, if we were 

to decide at one point in time if we reach 

population of 200,000 with tangible personal items, 

it would actually come out to be less than the 28 

million. So why would we even consider raising 

taxes when we're already getting that $28 million? 

There's many more points within this. 

Primarily this is going to allow Honolulu to have a 

consideration and diversifying their revenue stream. 

They're going to lose TAT if they decide to go with 

charging a County sales tax, and they would have to 

go through the public review process during their 

budget deliberations. Once theirs is accomplished, 

if they are successful in moving forward with that 

type of initiative, the three remaining Counties 

would have the reallocations provided for them. 

The summary, again, shows how other 

components of the bill, where the monies are sent. 

One other point I'd like to make before I open the 
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1 floor is that in this bill I believe they said that 

2 Counties are required to use 1 percent of the TAT 

3 revenues that are transferred for tourism promotion 

4 and marketing. For Maui County that doesn't apply 

5 to us because we already use more than 1 percent of 

6 what we would gain. In this case they're saying if 

7 we get the 28.18 million, 1 percent that have is 

8 281,000, so we all know how much we use for tourism 

9 promotion. 

10 The floor is open. Member Tavares, any 

11 opening comments or would you like to make some 

12 comments? 

13 COUNCILMEMBER TAVARES: Yeah. I'm sorry that we're doing 

14 

15 

16 
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this kind of under the gun and pressured, because I 

think we should have a lot of discussion about this. 

I think the plan sounds -- you know, sounds 

relatively good. What I -- what I am afraid of is 

that after Maui County reaches the threshold for the 

200,000 population, whenever that is, and maybe I 

shouldn't care about it because it's not going to be 

in my tenure, but I can -- I can envision that at 

that point in time the legislature could monkey 

around with the TAT and point to the fact that we 

have this, you know, authorization to go ahead and 

implement a sales tax. I mean, I think throughout 
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the time from the TAT when the TAT was implemented 

we have been fighting with the legislature because 

they keep fooling around with the share and what 

they want to use that money for. And while the 

county generates -- the hotels and the Counties 

generate those, we don't receive back I think what 

we put in even to the mix on the TAT. 

I don't know if it will ever come about, but 

I would like to see us focus on different areas. 

And perhaps one of the areas we should focus on is 

to treat the TAT like other municipalities and other 

areas do where the TAT or the room tax is 

actually is actually administered and collected 

and used by the city or the county, not the state. 

I think we're the only ones that have a state room 

tax law. I'm not sure. I mean maybe that could be 

research the through NACo or something like that, 

but regardless of that r I don't know if we'll ever 
c 

get that changed around, but I sure have that fear 

that once we do something like this, that down the 

line that they'll hold that over -- over us. 

The other thing I would really like to see us 

pursue with the State is to convert or to reassign 

the conveyance tax so that for each transaction that 

is processed in the County that there is a fee 
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1 that's comparable to what it costs them to keep 

2 those records and process those records r just as we 

3 charge fees according to the way we -- you know, in 

4 our Planning Department or Public Works Department. 

5 I think that that area is an area of funding that we 

6 should be looking at, you know, changing -- changing 

7 back around so that it's actually the Counties that 

8 would benefit from the conveyance tax and not 

9 necessarily the State. 

10 So that's kind of my -- just off the top of 

11 my head kind of comments. And I guess a question. 

12 I didn't catch it at the beginning. What we're 

13 doing here now is getting these things passed 

14 through to HSAC, is that the idea, and that there 

15 will be another opportunity to take a formal stand 

16 on this or is this now our formal stand on whether 

17 we approve these or not? 

18 CHAIR KANE: This meeting, if it pass -- whatever passes 

19 

20 

21 

22 

23 

24 

25 

out of this Committee would go to full Council for 

full Council approval. So scenario. All six of 

these pass out of our Council meeting, which is 

going to be the November 21st meeting, I believe. 

And that would keep us on schedule to report back to 

the December HSAC general -- general meeting for the 

final ratification of a package. So yes, this --
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1 this meeting today is the first of three steps. 

2 This -- the first two steps we have control over, 

3 Maui County. If it goes out of Committee, whatever 

4 goes through will go through to full Council as a 

5 recommendation. Full Council will look at it. If 

6 it passes there, it would go back. At that point, 

7 when we get back to HSAC, that1s where we compare 

8 notes, all four Counties, and go, okay, what passed? 

9 What didn1t pass? So if all six pass, then all six 

10 from all four Counties pass, that would become the 

11 package. If five out of the six pass here, then no 

12 matter what happens on the other side, if all six 

13 pass on the other ones, if only five pass here, then 

14 only five would make it into the package. So we 

15 would just have all the common threads at the HSAC 

16 meeting being the legislative package. So if each 

17 County say only passed five out of the six but they 

18 were all different ones that they rejected, we would 

19 end up with only two in our legislative package. 

20 COUNCILMEMBER TAVARES: I understand. Thank you for that. 

21 CHAIR KANE: So just so you know where we1re at. Bill 

22 

23 

24 

25 

1554 is being highly -- how shall I say -- it1s 

being discussed very actively during the off 

session. We1re not the only ones discussing it. At 

the State level many entities are discussing it. 
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1 Honolulu obviously is interested in it because it 

2 provides them with diversifying their revenue and 

3 figuring out how they're going to deal with their 

4 issues over there. For us, the primary is the -- is 

5 the difference between 17 plus and 28 plus. And us 

6 looking at it later on, if we want to consider tax 

7 increase, that at that point in time we have to go 

8 through our normal processes. You know, whether 

9 it's during the budget process or outside of that, 

10 we still have to go through by ordinance or a 

11 proposed bill has to be put forward, we've got to go 

12 through the discussion, and all the processes that 

13 we follow we go through. 

14 COUNCILMEMBER TAVARES: You know, Mr. Chair, I know that 

15 we spent a lot of time -- or you and others have 

16 spent a lot of time with this particular bill. This 

17 version is sure a heck of a lot better than the 

18 original --

19 CHAIR KANE: Oh, yeah. 

20 

21 

22 

23 

24 

25 

COUNCILMEMBER TAVARES: bill that went through. You 

know, I would feel a lot more comfortable if our 

population threshold was higher. Because if we -- I 

don't know if we've broken it down or if we have the 

number of what does the General Excise Tax for Maui 

County, you know, amount to and what 1 percent of 
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1 that is, given our population, and if it's increased 

2 proportionately, can we project out what that 1 

3 percent sales tax would be? I know you mentioned it 

4 still would be less than what we currently make in 

5 the TAT, but that nagging thing still sits with me 

6 about the TAT and that the legislature, I mean 

7 they -- they have just done some pretty I can use 

8 the word --

9 CHAIR KANE: Bizarre. 

10 COUNCILMEMBER TAVARES: -- bizarre -- bizarre things with 
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the TAT. And, you know, I'm reminded of just 

recently Mr. Hokama talked about -- I think it was 

about taxation or where revenues are gathered in one 

of your presentations. And I really think that, you 

know, we've got the jurisdictional part of the State 

does General Excise Tax, the Counties do real 

property tax, and now we're going to get a mixture 

of that. And I really am a little uneasy about us 

going into that realm of taxation. 

So I'm not fully convinced on this, but, you 

know, to keep things moving, if we could -- if we 

could get in the discussion a talk about raising the 

threshold to, say, double, you know, 400,000 or half 

a million even would be because I think Honolulu 

wants it in there. And the other thing is that, you 
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1 know, to qualify for certain funds we have to be a 

2 municipality and the municipality is described as 

3 what half a million or whatever -- what was that 

4 number? Anyway, that number is only Honolulu 

5 qualifies because of their population base. So if 

6 we can bring it more in line with those kinds of 

7 distinctions that are made in other areas as far as 

8 population bases, I'm not convinced that 200 and 

9 you know, 200,000 is, to me, you know, too low. And 

10 I would much rather see us go to like half a 

11 million. Maybe we could start with that number and 

12 then work down, but I think that would make it more, 

13 you know, palatable for me for sure, but, you know, 

14 my whole thing is I don't trust what -- what happens 

15 in legislators when they start talking about TAT. 

16 CHAIR KANE: Okay. 

17 COUNCILMEMBER TAVARES: Thank you. 

18 CHAIR KANE: Mr. Hokama. 

19 VICE-CHAIR HOKAMA: I think that was a great comment by my 

20 

21 

22 

23 

24 

25 

colleague from Upcountry on the population trigger. 

Obviously I would like to help support our 

colleagues in City Hall Honolulu. And in my 

participation with the Chairman, you know, we have 

asked some hard questions regarding this proposal. 

You know, my concern of what is the debt still 
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remaining on the convention center and their program 

to repay the debt, but I also take into account what 

Waikiki has provided this County in financial 

resources of decades past when they basically 

carried the State. So I can appreciate what 

Honolulu is going through and that now they need 

help in a reverse form from the sister Counties, 

whereby in the past they pretty much subsidized the 

sister Counties. 

I would say that one way to bypass the 

legislature in the future is for our County to 

support a Constitutional Convention reconvening and 

have by Constitution -- as now we have the full 

authority of the real property tax program, to have 

the Counties provided ample and reasonable taxation 

powers so that you are not dependent upon whether or 

not the State feels you're old enough, mature 

enough, smart enough, good enough, or whatever the 

reason is why you should or should not have taxing 

powers. If you believe in home rule, then you need 

to have the appropriate tools and resources to make 

those decisions and provide the revenues that the 

County needs to function. 

My only concern that I was not clear is from 

what Mr. Grant Tanimoto, Department of State 
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Taxation, brought up, and while I'm still willing to 

continue to support this to move forward and have 

ask Chairman to take into account that population 

trigger. If Mr. Tanimoto's position is correct, 

that should Honolulu want to exercise its option, 

then their very draconian mentality was then you 

collect the tax and you do all this and that and 

don't have us assume any responsibilities. And 

that's how I got it, Chairman. You know, that was 

their position. You want it, you take it, and 

that's fine. 

Well, if we want to talk about TAT also, 

then, Chairman, then maybe we need to reverse the 

role too, and say, you know what, that's fine. Then 

the County of Maui, through our Department of 

Finance, we'll collect that TAT within the County of 

Maui and we'll send the State what we think the 

State deserves through the formula. And allow our 

departments to gear up if and when we do diverse 

revenue taxation, that our departments have the 

opportunity to have ramped up and have done more 

than just property tax collections so that, you 

know -- and a lot of times it's like, wow, if we do 

this, we're not ready. We don't have staff. 

Well, maybe then the intermediate step is 
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we'll collect the TAT in this County. If Marriott 

Maui generates so much, we'll collect it from 

Marriott -- Maui Marriott and put it in our account 

and give the State that, instead of having Maui 

Marriott send it to Honolulu and then Honolulu 

converts it to their number and then maybe we're 

being short changed right now. I don't know. 

Because we were never given the backup information. 

Maybe Chairman now has that backup information of 

how State Department of Taxation calculates the 

numbers they gave regarding what 1 percent excise 

tax means to each County. I mean, they could have 

done a simplified way and just divided it by four 

and said, well, this is 1 percent, so here, this is 

what comes out and then you factor a formula and 

said, okay, Maui is X amount. 

I'm not sure of how they did it and I'm not 

sure if that number is valid, but I'm willing to 

continue to look at ways to expand and reduce the 

dependency on Maui County's property owners, 

Chairman. Because I think it's responsible on our 

part to do so. They carry the major burden to 

provide services for this County. And again, they 

may say no, we're willing to pay the full bill all 

the time and don't you do this and that's fine, but 
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1 I think we need to be able to offer them that if we 

2 can reduce this your tax by this percentage 

3 because we have this tool, we have Internet sales 

4 taxation now, we have catalog sales revenue ~- tax 

5 revenues now. I'm willing to give relief where we 

6 can, Chairman, particularly as we've heard yesterday 

7 because of assessed valuation sky rocketing. So 

8 I'll be supporting your efforts, Chairman. 

9 CHAIR KANE: Thank you, Mr. Hokama. And before I 

10 

11 

12 
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14 

15 
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recognize you, Ms. Johnson, I can tell you, 

Ms. Tavares, all neighbor islands, the main issue is 

we're not interested in the tax. We're not 

interested. And I think the save -- the saving part 

of it would be exactly what you suggested, which has 

been discussed but you've verbalized it here in the 

meeting, and it's that is that population 

trigger. And although we can say because this is 

what's before us, the 200,000, even at that, 

especially -- if Maui County isn't going to get 

anything out of that, the other Counties as well. 

And they're -- they're probably going to take 

longer, although Big Island, they might beat us to 

the punch of getting to 200,000 because, as we've 

been told, the South Puna District, by our 

colleague --
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1 VICE-CHAIR HOKAMA: Mr. Safarik. 

2 CHAIR KANE: Gary Safarik, that's the fastest growing 

3 community in the State right now. So I mean they're 

4 growing quick out there. But even with that, this 

5 would be based on the -- only the official count of 

6 population, which is triggered by our census, which 

7 is done every ten years and then it takes two years 

8 for them to get it reported out. So 2012, by the 

9 time we receive back the formal on the census for 

10 the 2010 census, and if it doesn't trigger by then, 

11 it's 2022, which is done in 2020. So even with that 

12 being said, I agree, and I think all the neighbor 

13 island guys, especially -- again, County of Honolulu 

14 doesn't really -- it's not an issue for them because 

15 they're there already. So for them to support us, I 

16 don't think there would be any problem with looking 

17 at that trigger going higher. So just so you know, 

18 we've talked about it and thank you for verbalizing 

19 it here in this -- this afternoon. Mr. -- excuse 

20 me, Ms. Johnson. 

21 COUNCILMEMBER JOHNSON: I agree with all the points you're 

22 

23 

24 

25 

making. The one thing that really disturbs me is on 

Number 2, where it says 38 percent under the tourism 

special fund and only $1 million for State parks and 

trail and access. 
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1 CHAIR KANE: That exists I you know. Just so you know I 

2 that's current language and so they're just saying 

3 that's what it's going to continue to be. 

4 COUNCILMEMBER JOHNSON: Yeah. And that's where I would 

5 really fight for that language to be changed. 

6 Because that's the problem that we're faced with 

7 right now. We have all this cost shifting onto the 

8 backs of Maui County taxpayers to so many times fix 

9 all of these problems. They're spending all this 

10 money on promotion of tourism l and yet we have been 

11 criticized as a State for spending the lowest per 

12 capita amount on the number of visitors we have in 

13 actual environmental protections and State parks and 

14 all these kinds of I guess amenities that the 

15 visitor industry really should be spending money on. 

16 So for mel I just -- you know I I think it's bad and 

17 I would continue to hope that we can advocate for 

18 our -- just our local people as well as visitors. 

19 Because it's my philosophy that if you keep our 

20 local people happy in every CountYI you will keep 

21 the visitors happy. Because right now the local 

22 people are not happy. 

23 CHAIR KANE: What's the dollar amount l Ms. Johnson I that 

24 you would ask us -- and although maybe not 

25 COUNCILMEMBER JOHNSON: I'd say a percentage 
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1 CHAI R KANE: in the formal --

2 COUNCILMEMBER JOHNSON: I'd say a percentage. It should a 

3 minimum -- of that 38 percent, I would say a minimum 

4 of 10 percent should be spent for our State parks 

5 and trail access. 

6 CHAIR KANE: 10 percent of the 38 percent, Member Johnson? 

7 COUNCILMEMBER JOHNSON: Right. 

8 CHAIR KANE: Okay. 

9 COUNCILMEMBER JOHNSON: So if you looked at the 66.5 

10 million, that would be at least --

11 CHAIR KANE: 6.65. 

12 COUNCILMEMBER JOHNSON: 6.65 million, and that's 

13 probably pathetic. 

14 CHAIR KANE: Thank you for those comments. And again, 

15 that will be brought back to the body and the 

16 Executive Committee in the general meeting. 

17 Mr. Nishiki. 

18 COUNCILMEMBER NISHIKI: Yeah. You know when Charmaine 

19 asked you about the process and what we're passing 

20 out today. 

21 CHAIR KANE: Yes. 

22 COUNCILMEMBER NISHIKI: And these figures that have been 

23 

24 

25 

brought out in this proposed bill, the 200,000 and 

whatever. Why can't you go there with a $400,000 

[sic] figure as far as the population? 
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1 CHAIR KANE: 400,000 population? 

2 COUNCILMEMBER NISHIKI: Yeah, and not keep it so flexible? 

3 CHAIR KANE: Because what we have before us, if we change 

4 it, it may not coincide -- keep in mind that if we 

5 don't agree to the same thing, then it automatically 

6 does not become a package item. So if I take 

7 forward a 400,000 to the committee at our next 

8 meeting and the discussion has not been about 

9 400,000 at the other Councils, then we would not be 

10 in agreement based on the technicality that all four 

11 Councils didn't have the opportunity to discuss the 

12 

13 COUNCILMEMBER NISHIKI: Yeah, I guess my question -- my 

14 concern is going with an open figure, rather than a 

15 minimal of what we want, and then if it doesn't 

16 happen, then it doesn't happen. 

17 CHAIR KANE: Well, the open figure, if you think about 

18 

19 

20 

21 

22 

23 

24 

25 

that, wouldn't that be more detrimental? Because 

then we could just do it -- we could -- you know, I 

as a member, once Honolulu does their thing or once 

this passes if, say, they pass it at the State 

legislature with an open figure, I as an individual 

member could propose something for us here in Maui 

County to institute a sales tax right off the bat 

and then we'd go through that process. 
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1 COUNCILMEMBER NISHIKI: Yeah. Well, I guess my concern is 

2 this, as mentioned by Charmaine, 200,000 is a point 

3 where now we get that 200,000 population and I --

4 and I presume it's a census population. 

5 CHAIR KANE: Yes. 

6 COUNCILMEMBER NISHIKI: It's not a de facto population. 

7 CHAIR KANE: Census. 

8 COUNCILMEMBER NISHIKI: Then that would trigger a public 

9 review process in which you -- now we come back to 

10 the people of Maui County and discuss whether they 

11 want to impose a sales tax? 

12 CHAIR KANE: To clarify that, that would be the trigger to 

13 enable a County to introduce and ultimately pass or 

14 reject an ordinance proposal. So, yeah. 

15 COUNCILMEMBER NISHIKI: Yeah. And that's --

16 CHAIR KANE: In other words, we couldn't talk about it 

17 until we reach 200,000. 

18 COUNCILMEMBER NISHIKI: I know, and that I think is what 

19 Charmaine's concerned about, the trapped feeling 

20 that, okay, now you guys accepted this, so this is 

21 what it is and then, you know, your TAT's gone. The 

22 other has to be I think Charmaine mentioned, and I 

23 want to clarify this, she said the formula that we 

24 have on your proposed page 1 here. 

25 CHAIR KANE: Yes. 
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1 COUNCILMEMBER NISHIKI: It's not marked page I, but the 

2 cover page, that 100 percent, 20 percent to the 

3 convention center, 38 to the -- and on the -- all 

4 the way down including the General Fund, that 

5 percentage breakdown, despite that -- because 

6 Honolulu's now taken out, that percentage breakdown 

7 was a 1997 percentage breakdown? Or who made that 

8 percentage breakdown? What were we getting prior to 

9 this? 

10 CHAIR KANE: Prior to this -- what exists right now, in 

11 other words, right now --

12 COUNCILMEMBER NISHIKI: Is what we see here? 

13 CHAIR KANE: No, no, no. This is the proposal. 

14 COUNCILMEMBER NISHIKI: Right. 

15 CHAIR KANE: What we receive now is you can see in the 

16 parentheses, those are the dollar amounts that each 

17 County receives approximately now. 

18 COUNCILMEMBER NISHIKI: Right. 

19 CHAIR KANE: You know, for Maui, as an example, is the 17 

20 point whatever million dollars. 

21 COUNCILMEMBER NISHIKI: What were we getting prior to this 

22 proposal is my question? 

23 CHAIR KANE: Well, what we're getting right now is --

24 

25 

County of Maui is receiving 22.8 percent of 44.8 

percent of the total share. 
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1 COUNCILMEMBER NISHIKI: Okay. So I guess the -- the 

2 answer is is that the formula was drastically 

3 changed. And are you familiar with the prior 

4 formula? 

5 CHAIR KANE: Yes, I am, and that is -- we have previous 

6 drafts that show what the previous -- or the 

7 current -- I should say current formula. Right now, 

8 as exists, County of Maui receives 22.8 percent of 

9 44.8 percent of the whole pie, or thereabouts, you 

10 know, give or take a percentage point. 

11 COUNCILMEMBER NISHIKI: Yeah, okay, anyway. 

12 CHAIR KANE: Which would give us the dollar amount of 

13 approximately what we're receiving in TAT, Member 

14 Hokama, approximately $17 million in TAT, and that's 

15 what I think we worked on with this -- our current 

16 fiscal budget! we are receiving approximately that 

17 much. This new -- this proposal, as you stated 

18 accurately, takes out Honolulu completely and it 

19 revises the percentage amounts and gives each 

20 neighbor County more of an overall cut and it also 

21 redistributes other components of Honolulu's share 

22 into other funds. 

23 COUNCILMEMBER NISHIKI: Okay. And let me ask you the 

24 

25 

makeup of -- just for my knowledge anyway, the 

makeup of this group that finally came to this 
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1 breakdown. Who -- how many people were involved, 

2 I'm just curious, for you to agree with this 

3 proposal to bring back here? 

4 CHAIR KANE: How many --

5 COUNCILMEMBER NISHIKI: Okay, who --

6 CHAIR KANE: This summary of the proposed bill is being 

7 provided by John Okudara & Associates, who is 

8 working with Representative Bob Nakasone, who is the 

9 introducer of Bill 1554. 

10 COUNCILMEMBER NISHIKI: Oh, okay. 

11 CHAIR KANE: Now, they have been -- and that's why I 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

stated in my opening comments, they -- that entity 

has been working with the State Senate members, 

including Donna Kim, the President of the House 

the Senate. Senator Kim had hearings that involved 

both majority and minority members, Senator Sloan, 

Senator Trimble was there in our last meeting. So 

we had all kinds of people involved at that point. 

We also -- they've also had discussions with 

obviously HTA, also with the Governor's -- with 

Marsha Wienert, who is now the Governor's liaison 

for tourism. She's been involved in the testimony 

and input of this bill. So there's been a lot of 

people putting input. And John Okudara of John 

Okudara & Associates has been the one who has 
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1 basically been communicating with all these peoples 

2 and trying to incorporate into this bill something 

3 that would be workable for all of these people who 

4 are -- who have interests in this bill. 

5 COUNCILMEMBER NISHIKI: And so a Committee from HSAC never 

6 sat down with these people to accept this final bill 

7 that is in front of us? 

8 CHAIR KANE: We've participated in the discussions and we 

9 are not the one who have put forward these numbers. 

10 We are only working with these folks to see what the 

11 State legislature -- because ultimately it's --

12 they're the one that going to make the decision. 

13 COUNCILMEMBER NISHIKI: Their call, yeah. 

14 CHAIR KANE: What we're trying to do as a County entity, 

15 the Hawaii State -- HSAC Executive Committee with 

16 all of the Counties, respective Counties, is to try 

17 and find a bill that we all four Counties can stand 

18 behind and support. 

19 COUNCILMEMBER NISHIKI: Let me ask you this. 

20 CHAIR KANE: And this is the proposal -- the latest 

21 proposal that we have for consideration. 

22 COUNCILMEMBER NISHIKI: And so -- so you and Riki were 

23 there and whomever else, I don't care to know, 

24 and --

25 CHAIR KANE: From Maui County 

RALPH ROSENBERG COURT REPORTERS, INC. 
(808) 524-2090 



GR 11/5/03 150 

1 COUNCILMEMBER NISHIKI: Let me ask you this. Do you think 

2 that this -- in lieu of what occurred and all the 

3 homework that was done and now this is put in front 

4 of our face today, do you believe that this is a 

5 good bill? 

6 CHAIR KANE: My response to you, Mr. Nishiki --

7 COUNCILMEMBER NISHIKI: Yeah. 

8 CHAIR KANE: -- is that I would concur with what Member 

9 Tavares earlier stated. This bill I think through 

10 the amount of work that has taken place is better 

11 than what we had in the beginning. This bill, I 

12 think -- the attempt to work on this bill has been 

13 to satisfy the various entities that will benefit 

14 from this bill, including the neighbor islands. 

15 This bill initial -- was originally initiated as a 

16 result of a request by Mayor Harris 

17 COUNCILMEMBER NISHIKI: Honolulu, yeah. 

18 CHAIR KANE: -- asking for taxing authority. And that's 

19 

20 

21 

22 

23 

24 

25 

how 1554 originated, and the result was 

Representative Nakasone introduced House Bill 1554 

last year. The -- the momentum that this bill has 

gained was unexpected, quite frankly. It was not 

anticipated that it would have gone as far as it did 

in the legislative session last year. But the 

reality is it did. It got very close to going into 
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22 

23 

24 
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conference/ and they ultimately had differences 

between the two houses/ the Senate and the House of 

Representatives/ but the discussion has continued 

out of session and it has evolved. And in fact/ it 

went -- it went away from the original bill that 

that Representative Nakasone introduced/ it went 

away from that/ and it went so far away from that 

that's where it died. 

And so now it's actually pretty much coming 

back full circle. It's coming back to close to what 

the original proposal was/ and it's not the proposal 

that Member Tavares is referencing. Member Tavares/ 

if I'm not mistaken/ is referencing the latest bill 

House Senate Draft 2/ excuse me/ which is where 

everybody put their hands back and said we're not 

going to support this. All Counties said we're not 

going to support it. And in fact/ we went to all 

the various members of House Finance Committee/ 

Senate Ways and Means Committee and we told them 

that Senate Draft 2 was not in the best interest of 

the Counties and we went out and talked about that. 

So it actually has made full circle with I 

think some refinements to it that make it a better 

bill altogether. I'm here/ Mr. Nishiki/ to ask for 

the consideration for this to move forward. There 
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1 are concerns that -- that many of you bring forward 

2 that I think are important concerns that are not new 

3 concerns. They are concerns that already we're 

4 aware of, and so as Member Johnson has stated, 

5 there's still, once this gets onto the legislative 

6 table, amendments we're -- are obviously going to 

7 occur there, and that's where we can do what we can. 

8 Because it's out of our control already. Once it 

9 gets there, it's there and they have the control. 

10 All we can do is follow it closely and provide the 

11 necessary testimony to, you know, ask for their 

12 consideration. 

13 We have been told that because -- well, if 

14 all four Counties are behind this, we have already 

15 been told that that is going to be very important 

16 and very significant in how this bill ends up, is 

17 that all four Counties get behind something that 

18 they can all support. And at this point what we 

19 have before us may not be the perfect bill, but it 

20 is at this point something that we're working 

21 towards requesting support from all the Counties, 

22 including -- including ours. 

23 COUNCILMEMBER NISHIKI: Thank you. 

24 CHAIR KANE: Any further questions or comments? Member 

25 Johnson. 
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1 COUNCILMEMBER JOHNSON: This is on something that's not 

2 here, but I just for my own information I think 

3 the thing about the school crossing guards, I'm 

4 assuming that that is -- is that just on our County 

5 legislative consideration? 

6 CHAIR KANE: That will be something that I'll be 

7 requesting some information from you as a proposal 

8 for our Maui County package. 

9 COUNCILMEMBER JOHNSON: Okay, thank you. 

10 CHAIR KANE: Thank you. Members, we've gone through all 

11 six, and I know we're hungry and tired, and the 

12 Chair's going to ask if there's any objections that 

13 six items that we had before us be moved forward to 

14 the full Council for its consideration of the 

15 proposed HSAC 2004 Legislative Package. And I'll be 

16 asking that as a motion, and it would include -- are 

17 we going to be filing? No need to file, yeah, in 

18 this case because it's a blanket, So I would ask 

19 for a motion to approve all six items to be moved 

20 forward for consideration to the HSAC Legislative 

21 Package. 

22 VICE-CHAIR HOKAMA: So moved. 

23 COUNCILMEMBER TAVARES: Second. 

24 CHAIR KANE: Thank you. It's been moved and seconded by 

25 Members Hokama and Tavares. Discussion? 
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1 Mr. Hokama. 

2 VICE-CHAIR HOKAMA: Just one -- one comment on the last 

3 item, Number 6, Mr. Chairman. 

4 CHAIR KANE: Yes, sir. 

5 VICE-CHAIR HOKAMA: And I can share the -- I guess it's 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

more than just a concern that Ms. Tavares has. 

Maybe it's apprehension of how the State continually 

likes to maintain strong strings on the Counties, 

but whatever becomes the population trigger -- and I 

know Mr. Nishiki has obviously great apprehension 

and concerns -- it doesn't mean that if we hit that 

number the County must then put forward a 

consideration. We may never have -- we may never 

put forward the consideration if things are going as 

well as we hope it would. 

In all fairness to us, this is a 

consideration that Honolulu needs because they have 

definitely taken a different direction of how they 

look at taxation and revenues and tried to approach 

their very large dollar ticket items that still is 

being -- coming forward as the clock expires and 

they're not ready or have the resources to fund. If 

this County continues to plan well and we budget 

accordingly and we put forth reasonable requests 

from our taxpayers and our community, we may never 
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1 need this tool. 

2 So I just share that what we do each year is 

3 critical to maintain our County in a strong fiscal 

4 position t and I hope we never t with all respect to 

5 our colleagues in City Hall t reach their position, 

6 because I would not want to be where they sit today. 

7 Thank you. 

8 COUNCILMEMBER NISHIKI: Thank you t Riki. 

9 COUNCILMEMBER TAVARES: Thank you t Mr. Chair. I seconded 

10 the motion because I believe that we can have 

11 further discussion at the full Council as more 

12 members will be in attendance at that meeting t and 

13 so I don't want to hold up the package for that 

14 reason t because it would just take one vote here to 

15 leave it in Committee basically. So I would -- I'll 

16 support it going to full Council and look forward to 

17 discussion there. 

18 CHAIR KANE: Thank you t Member Tavares. Appreciate it. 

19 OkaYt Members t all in favor of the motion t signify 

20 by saying "aye." 

21 COUNCIL MEMBERS VOICED AYE. 

22 CHAIR KANE: Opposed? 

23 

24 

25 

RALPH ROSENBERG COURT REPORTERS t INC. 
(808) 524-2090 



GR 11/5/03 156 

1 

2 

3 

4 

5 

6 

VOTE: AYES: 

NOES: 
ABSTAIN: 
ABSENT: 
EXC. : 

MOTION CARRIED. 

Chair Kane, Vice-Chair Hokama, and 
Councilmember Tavares. 
None. 
None. 
None. 
Councilmembers Mateo and Molina. 

ACTION: APPROVE 2004 HSAC LEGISLATIVE PACKAGE. 

7 CHAIR KANE: Let the record show three ayes, two excused. 

8 We'll move it on as the recommendation to the full 

9 Council. 

10 Members, we have no further items listed on 

11 our agenda. Thank you very much for your 

12 participation, including Mr. Nishiki and Ms. 

13 Johnson, for your valuable input. This meeting for 

14 November 5th is adjourned. (Gavel) . 

15 ADJOURN: 1:17 p.m. 

16 

17 

18 
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20 
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22 
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